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PACIFIC GAS AND ELECTRIC COMPANY 

NOTICE OF EX PARTE COMMUNICATION 

[PUBLIC VERSION] 

 

Pursuant to Rule 8.4 of the Commission’s Rules of Practice and Procedure, Pacific Gas 

and Electric Company (PG&E) hereby gives notice of the following ex parte communication.  

The communication occurred on Friday, September 23, 2016, at 10:00 AM at the offices of 

California Public Utilities Commission (CPUC), and lasted approximately 30 minutes.  The 

communication was oral and a handout was provided, which includes some confidential 

information.  This confidential information is redacted from the Public version of this Notice, but 

included in the Confidential version (Attachment A).  

Erik Jacobson, Director, Regulatory Relations, PG&E, initiated the communication with 

Scott Murtishaw and David Peck, Advisors to Commission President Michael Picker.  Margot 

Everett, Senior Director, Customer Proceedings and Rates, PG&E, was also in attendance.  

Mr. Jacobson stated that PG&E supports revision 1 to the proposed decision of ALJ Tsen 

in the 2015 Energy Resource Recovery Account proceeding (A.14-05-024) regarding the 

vintaging methodology for the Power Charge Indifference Adjustment (PCIA).  The revisions 

help clarify the vintaging rules for departing customers in Community Choice Aggregation 

(CCA) territories where there is a phase-in of service over an extended period of time.   
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Ms. Everett provided an overview of PG&E’s load forecasting methodology.  She 

described PG&E’s forecast of cumulative energy efficiency savings, distributed generation (DG), 

system sales, CCA departures and bundled sales.  Ms. Everett and Mr. Jacobson explained the 

probabilistic approach to determining CCA departures and described CCA activity existing today 

in PG&E’s service territory.  They presented PG&E’s forecast of expected CCA load growth by 

2025 and discussed the significant uncertainty over the magnitude and timing of this CCA load 

growth.  In addition, there is significant uncertainty over the forecast of energy efficiency savings 

and DG.  Nevertheless, by 2030 PG&E expects to serve about half the load in its service area.  

This forecast is presented in PG&E’s Diablo Canyon Power Plant retirement application.   

Mr. Jacobson and Ms. Everett discussed the policy implications of this significant level of 

CCA and DG load departure.  As CCA and DG load grows, it will be increasingly important to 

allocate the cost of reliability services and cost of fulfilling state policies such as BioRAM to all 

benefiting customers.  They explained how the current PCIA methodology overvalues PG&E's  

generation portfolio and results in artificially low PCIA rates.  The estimated 2016 cost shift to 

PG&E's bundled customers is $91 million due to inaccuracies of the inputs.  This equates to a 

cost shift of about $135 per year assuming higher CCA load.   

      Respectfully submitted, 

 

 

      /s/ Erik B. Jacobson    

Erik B. Jacobson 

 Director, Regulatory Relations 

 Pacific Gas and Electric Company 

      P.O. Box 770000, Mail Code B10C 

      San Francisco, CA  94177 

 Phone:  (415) 973-4464 

 Fax:  (415) 973-7226 

 E-mail:  EBJ1@pge.com 

Dated:  September 28, 2016 
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